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With a Renewal Membership 


“I have the greatest pride and 
pleasure in being a member of the 
I’. P. A. and am ready to deny my- 
self a great deal rather than to drop 
out.” 

L. A. S. 
July 3, 1924. 
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TWO HORNS OF A DILEMMA 





R. RAMSAY MacDONALD by his 

Paris trip saved M. Herriot’s do- 
mestic position (and perhaps his own) 
and assured the holding of the Allied Con- 
ference on July 16. In doing so, he was 
forced to abandon, at least for the present, 
the suggestion in his now famous memo- 
randum of the Chequers conference that 
the question of Germany’s flagrant or 
voluntary default should be decided not by 
the Reparation Commission but by a new 
committee appointed expressly to carry 
out the Dawes plan. 


The success of the Dawes report hinges 
on two main points—its almost immediate 
adoption, and the raising of a loan of 
£40,000,000 for Germany. In a remark- 
ably frank, indeed almost desperate, 
speech in the House of Commons, Monday, 
the British Premier said in part: 


We are on the horns of a dilemma. France 
says, and we sympathize with her: ‘We must 
retain the security of the Reparation Com- 
mission.’ The creditor says: ‘You ask us for 
a loan of £40,000,000. If we do not give you 
the money you can pass as many resolutions 
as you like about putting your Dawes report 
into operation, but the Dawes report will 
never be put into operation and never can 
be put into operation until the money is 
forthcoming.’ How can we go to him and 
say: “The security that Germany as a going 
concern gives to your investment of £40,000,- 
000 can at any moment be weakened by a 
political act taken by the majority of the 
teparation Commission or by an individual 
Government acting by itself.’ 


France, owing to circumstances, has 
come to regard the Treaty of Versailles as 
something akin to the Ark of the Covenant. 
Any suggestion to put it aside, at once 
arouses fears which if the suggestion is made 
innocently simply amazes one. 


We have to remember that while we must 
give France every security about the Treaty 
of Versailles she wants, we must be exceed- 
ingly careful that France does not extend 


the legal provisions of that treaty. That is 
not a new trouble. Whoever has had to 
handle trouble given by the Rhineland Com- 
mission knows perfectly well it is our duty, 
if we stand by the Treaty of Versailles, to 
stand by the Versailles Treaty and not some- 
thing which is plus, over and above, the 

Versailles Treaty. 

Mr. MacDonald discussed the possibility 
of adding an American member to the 
Reparation Commission to act as arbi- 
trator in case of possible German default. 
Mr. Stanley Baldwin suggested an ad hoc 
committee similar to the Dawes Commit- 
tee to consider the question of default if 
the occasiog# arises, “thus obviating any 
difficulty @bout the body being outside the 
Treaty.” It Was also suggested that an 
American’ Agent-General of Reparations 
be appointed, to receive all reparation pay- 
ments from Germany and transfer them 
to the Allies according to the Transfer 
Committee’s recommendations. Mr. Owen 
D. Young has been prominently mentioned 
for this position. 

Ambassador Kellogg will officially repre- 
sent the United States at the conference, 
assisted by Col. James A. Logan, Jr., 
the American unofficial observer on the 
Reparation Commission. 

In spite of the attempt of the French 
to have the problems of security and inter- 
Allied debts considered by the conference, 
the agenda will be strictly confined to the 
Dawes report. M. Poincaré, declaring that 
Herriot’s policy was right only in so far 
as it followed Poincaré’s policy, has 
warned Herriot that if he made conces- 
sions at London similar to those the Right 
had accused him of making at Chequers, 
he must be prepared to face a bitter fight 
upon his return to Paris. 

The old deadlock emerges and the com- 
ment of the London press is gloomy. 

CHRISTINA MERRIMAN. 
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Mr. Hughes Politely Declines 

HE State Department has given out 

the text of a letter to the League of 
Nations in which it sets forth the reasons 
why the United States cannot adhere to 
the Draft Treaty of Mutual Assistance* 
(often referred to as the Cecil-Réquin Re- 
gional Agreement) “in view of the con- 
stitutional organization of this Govern- 
ment and of the fact that the United States 
is not a member of the League of Nations.” 

The Secretary-General, in forwarding 
the draft, merely requested an expression 
of the views of the Government of the 
United States. 

Secretary Hughes’ reply is the most de- 
tailed and friendly yet despatched by this 
Government to the League. It declares 
that “the United States is most desirous 
that appropriate agreements should be 
reached to limit armament and thus to re- 
duce the heavy burdens of expenditure 
caused by unnecessary and competitive 
outlays in providing facilities and muni- 
tions of war,” citing the action of this 
Government in calling the Washington 
Conference for Limitation of Armaments, 
and goes on to say that “the Government 
of the United States, having reduced its 
own armament, continues to cherish the 
hope that the desired result in the case of 
other Powers may be achieved, and it notes 
with keen and sympathetic interest every 
endeavor to that end. In this spirit the 
draft treaty submitted has been carefully 
considered.” 

A quibbler might detect in the document 
a certain note of self-righteousness. 
Nevertheless, it may be remembered that 
the European Powers have not adhered 
to the treaty, and it is doubtful whether 
they ever will. Few of them relish the 
provision calling upon them to furnish 
armed assistance to other nations in case 
of aggressive war. 

The probability that the so-called Cecil 
Treaty will not be adopted enhances inter- 
est in the American Draft Treaty of Dis- 
armament and Security, which has had 
a most friendly reception in Geneva. The 
Draft Treaty will be discussed by Pro- 
fessor James T. Shotwell at the Williams- 
town Institute, in August. C. M. 





Switzerland on June 5 ratified the Inter- 
national Opium Convention (the Hague 
Convention) signed by Switzerland in De- 
cember, 1913. This belated action was un- 
doubtedly hastened by the protests of the 
American Committee, who pointed out the 
absurdity of holding the International 
Opium Conference, scheduled for Novem- 
ber, in a country which had so far refused 
to ratify the Hague Convention. 


*Not to be confused with the Draft Treaty of Disarmament 
and Security, prepared by an American Committee, the text 
of which was distributed, with commentary, to members of 
the F. P. A. on July 1. See News Bulletin, June 27, 1924, 
Vol. III, No. 33. 
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Oil is a Natural Resource 


HE Roumanian Government, under the 

liberal Premiership of John Bratianu, 
has passed a law prohibiting the develop- 
ment of “any natural resource” of the 
country by a company in which less than 
60° of the stock is owned by Roumanians. 
This would, of course, affect the heavy in- 
vestments of American capitalin Roumania, 
and protests have been filed with the State 
Department against this “virtual confisca- 
tion” of American property. Washington 
officials have explained that while they do 
not question Roumania’s right to enact 
any controlling laws for her own indus- 
tries, they hoped for ample safeguards 
against retroactive seizures. The situa- 
tion created is closely analagous to our 
long-drawn-out dispute with Mexico over 
the retroactive clause of the famous Ar- 
ticle XXVII. 

The American Minister to Roumania, 
Mr. Peter Augustus Jay, has been sum- 
moned to Washington to confer with the 
State Department on the general situation, 
which is extremely complicated. 

King Ferdinand and Queen Marie in 
their recent trips to England and France 
have made entirely unsuccessful efforts 
to raise a substantial loan, to be used in 
part for defence measures against the 
threatened Russian invasion of Bessarabia. 
It would, of course, be impossible to float 
such a loan here or elsewhere if the Min- 
eral Rights Bill were made retroactive. 


Haiti and the United States 
HE policy of the United States to- 
wards Haiti was bitterly criticised at 
the recent International Conference of 
League of Nations Associations at Lyons, 
France, by Dantes Bellegarde, former 
Haitian Minister to Paris, who arraigned 
the American Government for its forcible 
and unjustifiable military occupation of 
the Island since 1915. The charges were 
answered by Theodore Marburg, the 
American representative, who declared 
rather vaguely that the occupation had a 
humanitarian purpose, was made neces- 
sary by the political instability of the 
country, and that the United States would 
withdraw the troops “when calm had been 
restored.” M. Bellegarde introduced a 
resolution demanding the withdrawal of 
the American Marines. The resolution 
was defeated by the adoption of a mild 
substitute, expressing sympathy with the 
Haitian people and the wish that Haiti 
should receive at the earliest possible 
moment all its rights as an independent 
state. 
Our imperialistic policy in the Carib- 
bean is apparently to be aired in Europe, 
if not in Washington.* 


*See—"‘The Seizure of Haiti by the United States’’: A re- 
port of the military occupation of the Republic of Haiti 
and the history of the treaty forced upon her. Published 
by the Foreign Policy Association, April, 1922. 
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